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Casual Friday: Game Changer? + European History In Pics – February 25, 2022 

 
The ancient Chinese proverb states: “May you live in interesting times.” Suddenly, things are 
more interesting -- clearly not in a good way. The question on clients’ minds... Is the Russian 
invasion a game changer to the investment narrative? 
  
It's hard to say, so let’s start with reasonable/direct observations… 
  
YTD Berkshire models indicate we are faring well in a down market. 
Berkshire -5% vs -10% S&P500 (as of close 2.24.22 net of fees) 
  
 

Behind the move YTD – A rotation to value and dividends has been propelled by rates/inflation 
and valuations. Growth stocks were likely undergoing a huge valuation reset. We've experienced 
solid downside in a tough market, true to discipline. 
  
Thursday’s reaction raises more questions than answers -- “Is this a game changer” to recent 3-
to-6-month trends? The value and reopening trade completely unwound in a matter of hours. 
Cross currents and contradictions are in abundance... 
  
Immediately after the invasion, it was risk off…growth scare… bond yields lower, equities lower, 
VIX higher, commodities, especially energy, moved sharply higher. This type of market action 
seems pretty consistent with a geo political shock of this magnitude and parties involved. 
  
The afternoon changed... Biden made his sanction announcement, equity markets turned positive 
– it was a sharp curve ball from the morning session. Equities rallied led by tech -- which 
harkened up pandemic days when growth stocks ripped higher at every threat to economic 
growth. BUT this time interest rates ended the day HIGHER which seems a bit odd given 
uncertainty to the economic picture. Lately, it seems tech/growth fades in the face of higher 
rates. 
  
Global banks were down which makes sense with asset freezes, but wait, wait… rates moving 
higher should be a positive?  Crude prices receded from highs and large global energy 
companies were actually down on the day. Many consumer companies, which are usually safety 
trades, were down, the culprit being higher input costs. I.e. Ukrainian/Russian wheat, sunflower 
oil, etc.  Most industrials were somewhat solid, seemingly paradoxical. 
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“I don’t know” is seldom spoken by managers and advisors, but conviction at times like these 
may demonstrate misguided expertise. Macro is hard, and even the best geopolitical analysts 
have dissent on outcomes... Instead, we revert to what we know best and seemingly holds true -- 
We cannot predict and avoid these shocks. We can only try to own durable companies we think 
can withstand these shocks so we don’t have to exit the market at the wrong time and sacrifice 
the potential for increasing dividends.  
 

 
Our dividend income and dividend growth may be consistent even in times of stress 
Page 2 of our dividend scorecard displays this concept: 
Dividend Strategy Scorecard 12.31.2021 
 
Good link on nuances of the Ukrainian conflict -- As usual, its complicated... 
Moring Brew: The digestible Ukraine explainer you’ve been waiting for 

  
Ukraine In 1 Picture? 
https://www.visualcapitalist.com/map-explainer-ukraine/ 
 

Time lapse video 2400 years of European Civilizations (11 minutes but really fascinating) 
https://youtu.be/UY9P0QSxlnI 
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Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for 
Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is 
not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for general 
informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any other type of 
investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice. the Third-Party 
Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the providers of the Third-
Party Content as to its accuracy, completeness, timeliness. 
 
Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset 
Management is a fee-based, SEC registered advisory firm serving the portfolio management needs of institutional and high-net worth clients. The 
Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend Growth Strategy with an equity allocation target of 90% - 100%. 
The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in a diversified portfolio of equities 
with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment 
environment existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs, 
management fees, or other costs, and the reinvestment of dividends and other distributions is assumed. An investor cannot invest directly in an 
index. Gross returns are presented before management and other fees but after all trading expenses. Net returns are calculated by deducting 
actual management fees from gross returns. Returns reflect the reinvestment of dividends and other earnings. Valuations are computed and 
performance is reported in U.S. dollars. To receive a complete list of composite descriptions and/or a compliant presentation, contact Jason 
Reilly, CFP® Tel: 570-825-2600 or info@berkshiream.com. Past performance does not guarantee future results. 
  
Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index 
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to 
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those 
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of 
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios 

https://berkshireasset.com/wp-content/uploads/2022/01/Dividend-Strategy-Scorecard-4Q2021-Advisor-Edition.pdf
https://www.morningbrew.com/daily/stories/2022/02/22/the-digestible-ukraine-explainer-you-ve-been-waiting-for?utm_campaign=mb&utm_medium=newsletter&utm_source=morning_brew&mid=b7f3954cb30be9d6f2d7250d1dbb98de
https://www.visualcapitalist.com/map-explainer-ukraine/
https://youtu.be/UY9P0QSxlnI
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and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an 
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which 
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios 
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation 
is a measure of total risk.  Alpha, Beta and capture ratios are represented as calculated by Morningstar. 
 
Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no 
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change, 
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is 
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus 
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy 
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more 
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized 
individual advice from a qualified advisor or any other investment professional. 
 
Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall 
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be 
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security 
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding 
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas 
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from 
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed 
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and 
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and 
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. 
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from 
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply.  Preliminary returns are based on composite 
estimates only.  Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved. 


