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“Casual Friday” Commentary

Casual Friday: "I don't want to look" + A dollar and a dream? – March 11th, 2022
#TGICF! -- Quick admin note: If you’re having difficulty opening/blocked from our marketing document
links, visit our website berkshireasset.com or just email/call us, we’ll send a PDF.
What a world we are living in -- Pray for Ukraine and peace.

This week, some advisors shared they heard clients say “I don’t even want to look at my statement!!!”
We understand, fear is palpable, and rightly so.
We think advisors could say “Look”
•
•

“Look at how your plan is still on track” -- show how the portfolio may be able to weather
additional market shocks
“Look at the fixed income components" -- show how the portfolio, if allocated properly is likely
holding in relatively steady, creating a blended return that clients can likely stomach

And yes…
•

“Look at how the Berkshire portfolio (and possibly other dividend strategies) have fared
during this downturn”

Berkshire: -3.5% (Composite estimate net of fees through 3.9.22)
vs. S&P: -10.50% / Growth: -17.50% / Value: -6%
(Source: Bloomberg – Returns are YTD through 3.9.2022)

As we mentioned last week, our mission is not to avoid shocks, it’s about owning companies we think
can withstand them. Factor analysis indicates dividends, value bias and quality have all led to positive
relative performance. Unlike Covid, many dividend strategies have fared well during this volatility. We
believe we are very well positioned for these factors to persists.
It is time to play offense, not defense. Clients need to hear from us, even if we don’t have all the
answers about the near-term direction of the market. They might even be pleasantly surprised and
appreciate you.
Its ‘ok’ to look.

Portfolio Change - "Spring Clean-Up"
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We recently sold our small position in Viatris VTRS as part of a potential house cleaning effort. The
evolution of Viatris as a public company has not met our expectations, the balance sheet is now
highly levered, putting its dividend at risk. Prospects to grow the dividend are weak.
We are nearing sale of some other companies who have disappointed us. Higher quality companies
with better growth stories and cleaner fundamentals have gone through a pretty substantial valuation
“reset” and may present opportunity to buy growth on the cheap - or at least cheaper. Stay tuned.

"A Dollar and a Dream"
The Player's Championship is going on this weekend at the famed TPC Sawgrass. Outside of the
couple of weeks leading in the tournament, the course, clubhouse and restaurants are actually open
to the public. It’s definitely worth the visit just to check out the clubhouse and take in the history. One
really interesting fact - the land (415 acres) was bought for $1! The check is on the wall in the
clubhouse:

More about the history of Sawgrass:
https://tpc.com/sawgrass/history/

Peace,
Gerry
Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
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Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset
Management is a fee-based, SEC registered advisory firm serving the portfolio management needs of institutional and high-net worth clients. The
Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend Growth Strategy with an equity allocation target of 90% - 100%.
The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in a diversified portfolio of equities
with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment
environment existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs,
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measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.
Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.
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securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
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aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.

