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Casual Friday: Bubbles In Hindsight + Six Wholesalers In The Lobby? – October 21st, 2022 

 

#TGICF! 

 

Nerd alert -- Ironically, earnings are coming in “not as bad as expected” … In turn, this is likely 

sending rates higher, and stocks lower. What? Good earnings are making stocks go down? 

 

Yes. A discounted cash flow model to value stocks goes like this... earnings / the discount 

rate – growth rate. Earnings are going up, but the interest rate in the denominator is going up 

faster.  This makes the value of company cash flows less valuable to investors. The good 

news? Deflationary forces are seemingly building along with reasonable earnings – there’s no 

doubt a soft landing is possible. 

 

Speaking of higher rates, we hear advisors opening accounts by offering high-interest rates 

on money markets and CDs. Solid idea – bring someone in on the guise of higher rates and 

push them through the planning process. Showcase your value and ultimately turn them into 

long-term IM clients. Sounds obvious but since that hasn’t been “a thing” in over a decade, 

maybe you forgot. 

  

Market Blurb: 

“It's only when the tide goes out that you learn who has been swimming naked.”  - Warren 

Buffet 

Sometimes bubbles can only be identified and memorialized with hindsight. With rates 

soaring, it’s now easier to see what was fueled by easy money of the last decade: growth 

stocks, crypto, structured credit, bond funds, and real estate to varying degrees.  In our 

experience, bubbles and ensuing crashes follow a pretty familiar cycle.  Confession: We’d like 

to see a bubble form for dividend stocks someday. 

 

We think it is important to share, because we heard that ½ the financial advisors in the 

business were not around in 2008 (housing bubble) so we suspect even fewer witnessed the 

crazy of 99. 

 

So here goes! 
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Berkshire’s Dividend Growth Strategy does not hold positions ARKK, SPACs, NFTs, Crypto, BYND, PTON, or ZM. These observations 

and examples are based on the views of Berkshire. The concepts discussed herein are for educational purposes only. It includes the 

opinions, beliefs, or viewpoints of Berkshire and should not be relied upon in making any investment decisions. 

 

 

“Six wholesalers in the lobby?” 

I remember the day I showed up to do a lunch for a large bank in a metro area. Yep, six of 

“us” mulling around waiting to see advisors and make presentations, etc. (pre-pandemic, of 

course).  One youngster was running around trying to collect signatures to prove to his boss 

he was actually there. We all got a good laugh, but it brings to light the dystopia of the old 

model.  We’ve ALWAYS sensed advisors, branch managers and product heads would love to 

rationalize their partner list to a select few. What’s it takes to make the elite list you and your 

firm will welcome, embrace, and value? Donuts? Golf Balls? Mindless signatures… low-value 

sales tactics?  Doubt it.   

  

In addition to delivering a great strategy, (a minimum standard for platform entrance!) today’s 

advisors need:  a full suite of concierge-level product support and practice management 

guidance – delivered across a variety of platforms that work for you. Virtual meetings, value-

added emails, concise slide decks, short videos, and on-demand webinars create a holistic 

advisor experience. Investment wise we offer serious investment professionals for talking 
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points, analytics, and direct interaction with clients as needed. Our ever-growing vault of 

practice management content is all about helping you attract/retain more assets, attain any 

practice aspiration or overcome challenges.  How can we assist you? 

  

• Casual Friday Email series: you are living it!  Past casual Friday 
• UMA Crusader: Modernizing the Advisor’s Business 
• “Alignment”: How to Align    
• Short advisor practice videos: Social setting playbook, the one sentence you need 

  

 
Berkshire's - Virtual Branch Lunch  

 
 

Berkshire - Advisor Welcome Video 

 
 
 

Social Setting Playbook:  
Ever wonder how to effectively mix business with pleasure without becoming "that guy" 
everyone wants to avoid because they are worried about getting "hit up?"  This week, 
Berkshire's own Jason Reilly, VP CFP presents dignified ways to tastefully engage prospects 
in social settings. 

https://vimeo.com/742400803
https://vimeo.com/742400803
https://vimeo.com/742400803
https://vimeo.com/742400803
https://vimeo.com/742400803
https://vimeo.com/737533461
https://vimeo.com/737533461
https://vimeo.com/737533461
https://vimeo.com/737533461
https://vimeo.com/737533461
https://vimeo.com/742400803
https://vimeo.com/737533461
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Having trouble viewing? View on LinkedIn 
 
 

Other Business Building Topics? 
“We Don’t Sell a Dividend Product…” 
The New Advisor Formula: Strategies for Capturing Money in Motion 
Incumbent Tech User Beware 
 
If you're having issues accessing our video, visit directly @ 
https://berkshireasset.com/strategy-info/ 
 
 
 
Reshape? Educate? – Planning for the “Next Gen” 

• Half of the parents believe children aren’t prepared to handle family money 
• 75% of young investors say it’s impossible to achieve above-average returns solely 

with traditional stocks and bonds 

Bank of America’s survey is showing an alarmingly huge gap.  Generational division on 
investing and preparedness to handle money.  Planning with parents, educating next-gen and 
crafting an alternatives playbook the key to capture future money in motion? 
 
Bank of America Private Bank Study Finds Younger Investors Turning to Alternatives, 
Sustainability and Digital Assets to Create Wealth 
 
Have a great weekend, 
Gerry 

Gerard Mihalick, CFA 
Dividend Strategy Portfolio Manager/Partner 
Berkshire Asset Management, LLC 
 
Office (570) 825 - 2600 

https://vimeo.com/745755199
https://vimeo.com/745755199
https://www.linkedin.com/posts/jason-reilly-cfp%C2%AE-92232488_financialplanning-investments-wealthmanagement-activity-6980502491163459584-uG7R
https://www.linkedin.com/posts/jason-reilly-cfp%C2%AE-92232488_financialplanning-investments-wealthmanagement-activity-6980502491163459584-uG7R
https://www.linkedin.com/posts/jason-reilly-cfp%C2%AE-92232488_financialplanning-investments-wealthmanagement-activity-6980502491163459584-uG7R
https://berkshireasset.com/wp-content/uploads/2022/08/We-Dont-Sell-a-Dividend-Product%E2%80%A6.pdf
https://berkshireasset.com/wp-content/uploads/2022/08/We-Dont-Sell-a-Dividend-Product%E2%80%A6.pdf
https://berkshireasset.com/wp-content/uploads/2022/08/We-Dont-Sell-a-Dividend-Product%E2%80%A6.pdf
https://berkshireasset.com/wp-content/uploads/2022/01/The-New-Advisor-Formula-Strategies-for-Capturing-Money-in-Motion.pdf
https://berkshireasset.com/wp-content/uploads/2022/01/The-New-Advisor-Formula-Strategies-for-Capturing-Money-in-Motion.pdf
https://berkshireasset.com/wp-content/uploads/2022/01/The-New-Advisor-Formula-Strategies-for-Capturing-Money-in-Motion.pdf
https://berkshireasset.com/wp-content/uploads/2022/02/Incumbent-Tech-User-Beware.pdf
https://berkshireasset.com/wp-content/uploads/2022/02/Incumbent-Tech-User-Beware.pdf
https://berkshireasset.com/wp-content/uploads/2022/02/Incumbent-Tech-User-Beware.pdf
https://berkshireasset.com/strategy-info/
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2022/10/bank-of-america-private-bank-study-finds-younger-investors-turni.html
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2022/10/bank-of-america-private-bank-study-finds-younger-investors-turni.html
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2022/10/bank-of-america-private-bank-study-finds-younger-investors-turni.html
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2022/10/bank-of-america-private-bank-study-finds-younger-investors-turni.html
https://vimeo.com/745755199
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Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for 

Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is 

not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for 

general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any 

other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice. 

the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the 

providers of the Third-Party Content as to its accuracy, completeness, timeliness. 

 

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset 

Management is a fee-based, SEC registered advisory firm serving the portfolio management needs of institutional and high-net worth clients. The 

Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend Growth Strategy with an equity allocation target of 90% - 100%. 

The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in a diversified portfolio of equities 

with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment 

environment existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs, 

management fees, or other costs, and the reinvestment of dividends and other distributions is assumed. An investor cannot invest directly in an 

index. Gross returns are presented before management and other fees but after all trading expenses. Net returns are calculated by deducting 

actual management fees from gross returns. Returns reflect the reinvestment of dividends and other earnings. Valuations are computed and 

performance is reported in U.S. dollars. To receive a complete list of composite descriptions and/or a compliant presentation, contact Jason 

Reilly, CFP® Tel: 570-825-2600 or info@berkshiream.com. Past performance does not guarantee future results. 

  

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index 

(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to 

measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those 

Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of 

200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios 

and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest  directly in an 

index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which 

may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios 

refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation 

is a measure of total risk.  Alpha, Beta and capture ratios are represented as calculated by Morningstar. 

 

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no 

assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change, 

are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is 

no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus 

its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or ind ices. The dividend strategy 

may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more 

costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for,  personalized 

individual advice from a qualified advisor or any other investment professional. 

 

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall 

construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be 

a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security 

or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding  

securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list o f holdings whereas 

Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from 

a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed 

representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and 

aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and 

manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. 

Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from 

third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply.  Preliminary returns are based on composite 

estimates only.  Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved. 


