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DIVlDEND STRATEGY “Casual Friday” Commentary

Casual Friday: The SVB Debacle + Casual Friday LIVE Today! — March 10", 2023

#TGICF

Reminder: Join us for Casual Friday LIVE today at 11:30 AM
Access @ https://vimeo.com/event/2983706

3 topics, approx. 2 minutes each, Submit questions....

This week...

The Fed told Congress it will do what it takes to fight inflation
The yield curve inverted even more

Stocks again wobble at the prospect of a recession....

But the big tape bomb occurred yesterday when Silicon Valley Bank shares plummeted nearly
60% on news the venture startups, they fund are burning cash forcing it to take a big write
down. SVB intends to raise about $2.2 billion through an equity and preferred offering. The
market slammed the banking sector...Banks with similar profiles were down 10, 15, 20%.
Even conservative regionals and money centers who do bread and butter loans were down
more than the market as if to signal this is another step towards a shaky economy and the
potential for a widespread credit cycle.

Is it time to hit the panic button? We don’t think so, although the market sure buckled
yesterday. We believe this has more to do with the easy money growth stock speculative
bubble popping now that rates are marching higher. It's more mainstream than the recent
crypto fiasco but SVB is still a relatively specialized client base in a niche area of finance. It
still feels more like the tech / telecom 2000 bubble where shocks were relatively mild,
rather than the 2008 bubble where contagion was like a blood cancer and infected every
single nook and cranny of mainstream finance. Every mortgage felt like it was underwater,
and people wondered if money would come out of the ATM. Plus, banks appear better
capitalized, and there is less leverage system wide.

(Source : WSJ)



https://vimeo.com/event/2983706
https://vimeo.com/event/2983706
https://www.wsj.com/articles/bond-losses-push-silicon-valley-bank-parent-to-raise-capital-125e89d4

S&P 500 Net Debt to EBITA is lower.
Why care? Earnings and cash are widely available to pay debt obligations.

S&P 500 Net Debt to EBITA
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Junk Debt

Why Care? Businesses locked in when rates were low, and only 8% of junk bonds mature

over the next two years.
according to Goldman Sachs.

THE WALL STREET JOURNAL.

Junk-bond deals

Ford Mator Co.
o

https://www.wsj.com/articles/godot-recession-federal-reserve-powell-d50ba71f



https://www.wsj.com/articles/godot-recession-federal-reserve-powell-d50ba71f
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What’s Up at Work?

It's a bit ironic... On the one hand, you work really hard to network in your community —
making sure the right people know you. On the other hand, you might feel uninspired or even
awkward asking for meetings from these folks...

Picture this -- You’re at your local club or a charity event and bump into the business owner
you really think would be a great fit. Conversation starts and of course, they’re going to hit you
with some version of “what’s up at work” or “what’s going on in the markets™? Here's the
moment that defines what happens next — you could feel awkward asking for a meeting

or... You might be able to create a path where you actually get this prospect to ask you to
meet...

So “What’s up at work”?...

Most advisors respond: “Business is good”, “Portfolios are good” or, “I think the markets will
make a comeback”. None of these inspire curiosity or action! -- The only response you need
IS THIS... “l actually thought about you the other day” AND then PAUSE. It could be | thought
about you the other day or last month or whatever is actually sincere. Prospect is going to
respond “Really?” or “Why is that?”

Here’s the subtle difference... Know you’'ve sparked curiosity — You're invited to share other
value-added engagements you have with Clients Just Like Them...

To this wealthy business owner: I've been reviewing estate plans for my business

owners. It's incredible how much the average attorney actually misses. Last month | caught a
big mistake on how insurance was structured and the fix is going to save the client’s estate
1MM+ in taxes.” You're not viewed as an expert because you tell people you’re an expert.
You’re viewed as an expert when you offer tangible proof points of how your expertise
applies.

So, if you want to transform you’re social setting playbook, here’s what to do next.
e Schedule 1 hr this week, and write down you're top 10 ideal client engagements.
e List very specific details of how you add greater value to these relationships.
e Stick this in a file, review before your next event — and you’ll redefine responses to
“‘what’s up at work?”

"A Dollar and a Dream™

The Player's Championship is going on this weekend at the famed TPC Sawgrass. Outside of
the couple of weeks leading in the tournament, the course, clubhouse and restaurants are
actually open to the public. It's definitely worth the visit just to check out the clubhouse and
take in the history. One really interesting fact - the land (415 acres) was bought for $1! The
check is on the wall in the clubhouse:
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More about the history of Sawgrass:
https://tpc.com/sawgrass/history/

Have a great weekend!

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Office (570) 825 — 2600

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for
Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is
not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for
general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset
Management is a fee-based, SEC registered advisory firm serving the portfolio management needs of institutional and high-net worth clients. The
Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend Growth Strategy with an equity allocation target of 90% - 100%.
The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in a diversified portfolio of equities
with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment
environment existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs,
management fees, or other costs, and the reinvestment of dividends and other distributions is assumed. An investor cannot invest directly in an
index. Gross returns are presented before management and other fees but after all trading expenses. Net returns are calculated by deducting
actual management fees from gross returns. Returns reflect the reinvestment of dividends and other earnings. Valuations are computed and
performance is reported in U.S. dollars. To receive a complete list of composite descriptions and/or a compliant presentation, contact Jason
Reilly, CFP® Tel: 570-825-2600 or info@berkshiream.com. Past performance does not guarantee future results.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
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measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.



