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Casual Friday: U.S Innovation + Q1 Material Available – April 21st, 2023 
 

Good Morning, TGICF! Happy spring. All Q1 Material Available: 

Dividend Strategy Guide 3.31.2023      Dividend Strategy Scorecard 3.31.2023 
Dividend Strategy Factsheet 3.31.2023   Dividend Strategy Commentary 1Q2023 

 

Still the Champ? 

Sure the U.S economy gave investors an unwanted ride on the roller coaster in March.  

So once in a while investors (and heck us too!) need a little reminder why the U.S is STILL 
home of innovation and the world’s most dominant companies.  

• U.S. share of world GDP, market cap: 24.3%, 55% 

• Top 5 U.S companies market cap: $8 trillion (exceeding Japan’s entire GDP) 

• U.S. R&D spending 2022: $100 billion (25% of world total) 

• US dividends, share buybacks 2022: 500 billion, 700 billion respectively (We’d like 
to see those numbers in favor of dividends but that’s another nerd commentary on 
corporate finance) 

• The U.S dollar comprises 90% of the world’s foreign currency market 

• This is an opinion, but I believe the U.S banking system has grown in prominence 
and stability since the financial crisis. Our financial system is still appears the envy 
of most of the world 

(Source: Bloomberg) 

Some of the worlds most important technological innovations still blossom out of the United 
States. And technology isn’t just for the growth guys! Here are how some “boring old value 
companies” are leveraging technology to revolutionize their businesses 

 

Honeywell (HON) 

▪ Honeywell Quantum Solutions and Cambridge Quantum have combined to form 
Quantinuum – the world’s largest integrated quantum computing company. 

▪ “As a leading technology company, we will shape the adoption and integration of 
quantum information systems into the industries we serve.” 

▪ 2022 Capital deployment -- Buybacks $4.2 billion and Dividends $2.7 billion 
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“Casual Friday” Commentary 

https://berkshireasset.com/wp-content/uploads/2023/04/Dividend-Strategy-Guide-3.31.2023.pdf
https://berkshireasset.com/wp-content/uploads/2023/04/Dividend-Strategy-Scorecard-3.31.2023.pdf
https://berkshireasset.com/wp-content/uploads/2023/04/Dividend-Strategy-Factsheet-3.31.2023.pdf
https://berkshireasset.com/wp-content/uploads/2023/04/Dividend-Strategy-Commentary-3.31.2023.pdf
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Source: Honeywell 

 

Qualcomm (QCOM) 

▪ Holds a staggering 140,000 patents and patent applications for 5G technologies 
(source: WSJ) 

▪ Key player in next generation “chips”, healthy business diversification 
▪ Very strong buyback program over the past number of years 

   
Source: Qualcomm 

 

Deere & Company (DE) 

▪ Farming is going high tech with increased use of “precision farming” 
▪ Productivity increasing by multiple in certain cases 

▪ Farm fleet is relatively old: replacements needed 
▪ Agriculture prices are causing a new cap ex spending cycle 
▪ Aggressive dividend increases the past 3-5 years 
▪ Room for payout ratio to expand. DE is targeting 25-30% div payout ratio; currently 

19% 
▪ “A” rated balance sheet 
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Source: Deere 

 

Microsoft (MSFT) 

▪ Cloud computing juggernaut with no signs of slowing, Azure = entrenched 
▪ $125Billion in cash and securities, aggressive buyback program and dividend growth 
▪ OpenAI acquisition allows strategic integration to further enhance and expand Microsoft 

products 

 

 

Source: Microsoft 
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Dynamic. Innovative. Evolving.  

These words also describe the landscape for financial advisors. Change is the only constant, 
and we are continuously looking to deliver you expertise on a wide range of topics. We’re 
incubating a number of practice management concepts… AND PLEASE HELP – We’re 
seeking input from the field. 

What topics are most relevant to you: 

• Mega-teams are on the rise. What role does the lead advisor play? Run the 
investments, run the relationships or run the practice?  

• How do you successfully transition and monetize the personal brand equity and 
client loyalty you’ve built over the years 

• Is AI going to help your job or replace your job? 

• The advent of the mobile, multi geography, “life-style” advisor 

• How to capture the fastest growing segment of separately managed accounts 

• Lending and leverage are NOT dirty words. They are critical elements of today’s 
wealth manager 

These are just a few of the topics we are contemplating to help you thrive in a changing 
landscape. What topics should we be writing about to help you?  EMAIL us some suggestions 
(in confidence). 

 

Have a great weekend,  

Gerry 
 

Gerard Mihalick, CFA 

Dividend Strategy Portfolio Manager/Partner 
Berkshire Asset Management, LLC 

Office (570) 825 – 2600 

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This email is Intended for Institutional and 

advisor use only. This email may make information of third parties available via website links. The Third Party Content is not created or endorsed by 

Berkshire nor any business offering products or services through it. The delivery of Third Party Content is for general informational purposes only and 

does not constitute a recommendation or solicitation to purchase or sell any security or make any other type of investment or investment decision. In 

addition, the Third Party Content is not intended to provide tax, legal or investment advice. the Third Party Content provided to is obtained from sources 

believed to be reliable and that no guarantees are made by Berkshire or the providers of the Third Party Content as to its accuracy, completeness, 

timeliness. 

  

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the overall 

performance of the strategy.  The companies identified herein do not represent all the securities purchased, sold or recommended for client accounts, 

and you should not assume that an investment in the companies identified was or will be profitable.   Berkshire retains the right to revise or modify 

portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or may not contain any specific 

security at any time, and decisions to invest should not be made based on the presumed or current composition of any model portfolio - A complete list 

of holdings in the Berkshire Dividend Growth Strategy. 

  

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of 

CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. 

https://berkshireasset.com/wp-content/uploads/2023/01/Dividend-Strategy-Scorecard-4Q2022-Advisor-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/01/Dividend-Strategy-Scorecard-4Q2022-Advisor-Edition.pdf
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To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel: 570-825-2600 or 

info@berkshiream.com. 

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index (stock price 

times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to measure changes in the 

economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those Russell 1000 companies with 

higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. Russell 1000 

Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted growth values. The index 

was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an index. BEst (Bloomberg Estimates) Earnings Per Share 

(EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which may exclude the effects of one-time and extraordinary 

gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios refer to a portfolios performance as a percentage of either 

positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation is a measure of total risk.  Alpha, Beta and capture ratios are 

represented as calculated by Morningstar. 

 

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no 

assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change, are 

not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is no guarantee 

any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus its investments in 

certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy may include bundled 

services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more costly for some investors. No 

one should assume that any information presented serves as the receipt of, or a substitute for, personalized individual advice from a qualified advisor or 

any other investment professional. 

 

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall 

construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be a 

forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security or 

sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding securities 

or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas Berkshire portfolios 

typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from a representative account is 

available upon request. Overall portfolio characteristics mentioned are from a representative account deemed representative of the strategy; data may 

be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and aggregate characteristics of actual portfolios may 

vary based on a variety of factors including market conditions, timing of client cash flows and manager discretion. This presentation contains Berkshire 

opinions and use of Berkshire estimates which are subject to change at any time. Berkshire employees may have personal positions in any securities or 

sectors mentioned. Charts, presentations or articles may be obtained from third parties and Berkshire does not guarantee their accuracy. *Platform 

restrictions may apply.  Preliminary returns are based on composite estimates only.  Individual accounts will vary. 

Copyright © 2023 Berkshire Asset Management, LLC, All rights reserved. 

mailto:info@berkshiream.com

