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 Casual Friday: Yield Rush? + 3Q Updated Marketing Material – October 6th, 2023 

Dividend Increase Announcements: 
Honeywell Increases Dividend by 5% - September 29th, 2023 
McDonalds Increases Dividend by 10% - October 4th, 2023 
  
3Q Material Now Available! 
Dividend Strategy Guide 9.30.2023 
Dividend Strategy Scorecard 9.30.2023 
Dividend Strategy Factsheet 9.30.2023 
Dividend Strategy Commentary 9.30.2023 
 
Navigating Today’s “Yield Rush” 
We hear many advisors are successfully using short-term yield strategies to attract new 
clients.It’s a viable strategy. Clients seem to like the feeling they are again earning meaningful 
interest on what they perceive to be “safe” investments. Advisors seem to like the new assets 
they’re attracting and we hear lots of happy advisors attracting 2 comma inbound wires. 
Proactive advisors are winning short term. 
  
However, can advisors convert them into longer term true wealth management clients?  After 
all, clients might soon get a tough lesson in reinvestment risk as is often the allure of investing 
at the front end of an inverted yield curve.  And if clients were simply “rate shopping” advisors 
might find out they did a lot of work on what’s usually low margin business – only to see an 
outgoing wire if the client thinks they thinks they can get a higher rate. 
 
Here’s a few tools to help make you their primary advisor, not their “rate shopper”    

1. Value Added: Obviously, articulate your wide range of planning expertise. Highlight 
your planning super powers, knowledge of their client profile and all the things that 
make you special. Offer to review the insurances, the trusts, the buy-sells etc. 
Resistance? Is there another advisor in the mix? Ask some pertinent probing questions 
that start with phrases like "when was the last time you and your other advisors 
reviewed XYX" or "did your advisor make you aware of xyz tax law change." 
Create some FOMO and unease that their other advisor might not be as proactive or up 
to date as you. Maybe share a case study citing tangible examples of your skill. 

2. Are short treasuries REALLY that attractive now?  Yes, for now you’ve avoided the risk 
of equities and long bonds. But surprise! Real returns after tax still appear negative for 
high-income earners! 
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“Casual Friday” Commentary 

https://honeywell.gcs-web.com/news-releases/news-release-details/honeywell-increase-dividend-effective-fourth-quarter-2023#:~:text=HONEYWELL%20TO%20INCREASE%20DIVIDEND%20EFFECTIVE%20FOURTH%20QUARTER%202023,-September%2029%2C%202023&text=The%20increase%20will%20be%20effective,business%20on%20November%2010%2C%202023%20.
https://corporate.mcdonalds.com/content/dam/sites/corp/nfl/pdf/Q4-23%20Dividend%20Release.pdf
https://corporate.mcdonalds.com/content/dam/sites/corp/nfl/pdf/Q4-23%20Dividend%20Release.pdf
https://corporate.mcdonalds.com/content/dam/sites/corp/nfl/pdf/Q4-23%20Dividend%20Release.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Guide-9.30.2023-compressed-compressed.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Guide-9.30.2023-compressed-compressed.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Guide-9.30.2023-compressed-compressed.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Scorecard-3Q-2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Scorecard-3Q-2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Scorecard-3Q-2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Factsheet-3Q2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Factsheet-3Q2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Factsheet-3Q2023-Marketing-Edition.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Commentary-3Q2023.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Commentary-3Q2023.pdf
https://berkshireasset.com/wp-content/uploads/2023/10/Dividend-Strategy-Commentary-3Q2023.pdf
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(Source: Bloomberg, IRS Website) 

3. Still the Champ? Longer term, we believe high quality equities offer much greater odds 
for investors to beat inflation, generate real standard of living increases and achieve a 
myriad of meaningful financial planning objectives – beyond near-term preservation. 

History may offer some proof. And with stocks possibly at or near correction territory now 

might be a good time to laying the groundwork for future allocations to your favorite equity 

strategies. We just might have suggestion for you… (haha) 

 

 

Stocks still the champ? 

 
Source: Bloomberg. S&P 500 Dividend Aristocrats Total Return Index 

The S&P 500 Dividend Aristocrats index is designed to measure the performance of S&P 500 index constituents that have 

followed a policy of consistently increasing dividends every year for at least 25 consecutive years. Bloomberg US 

Treasury Index: The Bloomberg US Treasury Index measures US dollar-denominated, fixed-rate, nominal debt issued by 

the US Treasury. Treasury bills are excluded by the maturity constraint, but are part of a separate Short Treasury Index. 

STRIPS are excluded from the index because their inclusion would result in double-counting. 
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So yes, use some savvy fixed income skills to get ‘em in the door, but use planning and 

equities to keep ‘em! 

 

Please view an important business update from Berkshire Asset Management, LLC: 

https://www.imgp.com/uploads/mediacenter/649d3e1881559_Fund%20launch%20BDVG%20

with%20Berkshire_vFinal.pdf 

 

Gerard 

 

Gerard Mihalick, CFA 

Dividend Strategy Portfolio Manager/Partner 
Berkshire Asset Management, LLC 

 

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for 

Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is 

not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for 

general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any 

other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice. 

the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the 

providers of the Third-Party Content as to its accuracy, completeness, timeliness. 

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attr ibution to the 

overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for 

client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right 

to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or 

may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of 

any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy. 

 

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered 

trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 

contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel: 

570-825-2600 or info@berkshiream.com. 

 

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index 

(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to 

measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those 

Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of 

200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios 

and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest  directly in an 

index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which 

may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios 

refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation 

is a measure of total risk.  Alpha, Beta and capture ratios are represented as calculated by Morningstar. 

 

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no 

assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change, 

are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is 

no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus 

its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or ind ices. The dividend strategy 

may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more 

costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for,  personalized 

individual advice from a qualified advisor or any other investment professional. 

https://www.imgp.com/uploads/mediacenter/649d3e1881559_Fund%20launch%20BDVG%20with%20Berkshire_vFinal.pdf
https://www.imgp.com/uploads/mediacenter/649d3e1881559_Fund%20launch%20BDVG%20with%20Berkshire_vFinal.pdf
mailto:info@berkshiream.com
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Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall 

construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be 

a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security 

or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding 

securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list o f holdings whereas 

Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from 

a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed 

representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and 

aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and 

manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. 

Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from 

third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply.  Preliminary returns are based on composite 

estimates only.  Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved. 


