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“Casual Friday” Commentary

Casual Friday: Butterfly Effect + the Taylor Trade — August 9", 2024

#TGICasualFriday!

This Week...Explained
“Risk happens fast.” (growth stocks)

“It always works...until it doesn’t.” (macro strategies)

"The flapping of butterfly wings can be felt on the other side of the world." (yen-carry trade
and ripple effects).

Investment clichés often ring true. This week, many investors received a rude reminder

why. A great un-winding or a pause? Time will tell. But we reflected on our advisor base this
week and what you might be going through. Some received tons of phone calls, many
received few.

Most advisors and their high net worth and ultra-high-net-worth clients usually fare best with:
high-quality equities and fixed income balanced in a way to reflect their risk and long-term
goal. Simple, understandable, enduring compounding vehicles that remain outside the realm
of Wall Street macro exotica may usually be best for them, and best for your business.
Hopefully, the past weeks create some new appreciation for the businesses in the Berkshire
portfolio.

Oh, and that butterfly effect? Here is a really good article that shows the interconnectedness
of failed macro strategies, interest rates, Yen-carry and growth stocks. Buffett was right, you
never know who is swimming naked until the tide goes out. $6.4 trn stock wipeout has
traders fearing the start of a 'great unwind'

Another Failed Global Macro Trade: European Taylor Swift Ticket Arbitrage?

Dealing with astronomically priced U.S. Taylor swift tickets, Americans are in a way

“shorting” U.S. Taylor Swift tickets and they are “going long” less expensive European
shows. The logic? Even after “carrying” costs (air, hotel, etc) it looks like a profitable trade and
a cheaper way to see her. Are we counting increased travel time, adjustments for currency
differentials? Did we calculate value at risk (VaR)?

What could go wrong? Bomb threats have Ms. Swift canceling shows, giving new meaning to
the term event risk. Investors now understand arb risk “all too well” making this trade feel like
a “blank space.” Taylor Swift Fans Figured Out a Simple Way to Get Cheap Tickets, and Now
I'm Actually Kind of Considering It



https://www.business-standard.com/world-news/6-4-trn-stock-wipeout-has-traders-fearing-the-start-of-a-great-unwind-124080600194_1.html
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Advisors: New Challenges, New Opportunities?

Services desired by wealthy investors as part of a
wealth management offering, vs. services received?

M Services desired M Services received
Financial planning m 92%
Estate planning advice m 91%
Tax planning advice E 89%
Loan and credit 84%

management %

Life insurance advice 6%

]

11%

Health insurance advice 65%

1

%

Source: Envestnet.

| was shocked when | read this chart because | feel like as an industry, we say we do all
these things. Resist if you want but this chart tells me advisors are not delivering enough
value or articulating enough value in the areas clients seem to want most.

And it means shifting from an investment-oriented practice to a holistic planning one which
could mean you will need to learn new skills, reinvent your service model, accept new profit
margins, work deeper with a narrower group of clients just to name a few. Net — | believe it's a
huge opportunity for advisors willing to adapt. More on how to capitalize in future articles.
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Casual Friday Bonus:

Olympics are winding down but your summer travel is perhaps just getting started.
Here is how to travel like an Olympian
https://www.bnnbloomberg.ca/business/2024/08/07/how-to-travel-like-an-olympian-even-if-
you-arent-especially-fit/

Have a great weekend!
Gerry

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended
for Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party
Content is not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is
for general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 2000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
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representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.



