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“Casual Friday” Commentary

Casual Friday: Oct Quick Take + The Luxury Wealth Management Experience #3 — October 25", 2024

October Markets & Earnings Quick Commentary
e S&P 500: ~1/3 reported earnings, ~80% beat expectations
e Berkshire Dividend Strategy: ~1/3 reported earnings ~85% beat expectations
o Berkshire Dividend Growth Strategy holdings that reported 3Q '24 earnings
through 10.23.2024 include: PEP, JPM, JNJ, PNC, BAC, SCHW, ABT, KMI,
MTB, PG, NUE, LMT, NSC, HON

e Bank earnings, strong in general, and credit / CRE appears ok
e Telsa, the first big “tech” name jumped on stronger-than-expected profitability
e On deck, ~1/3 of S&P 500 companies report earnings next week, including “Big Tech”
e Notable --10Yr Treasury yield: considerable move higher, ~3.65% to ~4.20% month
over month.
o Is continued economic strength and lower short-end rates rekindling the inflation
trade?

So far, it seems like earnings and recent data justify the narrative of a solid, potentially
accelerating growth narrative. Did we ALREADY have the soft landing?

Source: Bloomberg

S&P 500 Sector Performance MTD as of 10.23.24
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Welcome to Part 3 of the Luxury Advisor Experience

Week 1: My visit to a high-end boutique inspired a call to action that advisors create a
similarly unique experience for their clients: Casual Friday: Q3 Materials + Defining the
Luxury Experience

Week 2: We shared how advisors can create a “concierge” level mindset and specific
deliverables: Casual Friday: Q3 Material + The Luxury Wealth Management Experience #2

Week 3: We share how Berkshire aspires to create a second-to-none experience for
advisors who appreciate and demand MORE from their dividend manager...

...and we want you to feel like you've stepped into the "Four Seasons of Separate Account
Managers".

How do we create this experience? Three areas: direct access to portfolio managers, new
business assistance, and practice management support.

Instead of volume-based, low-value sales tactics, when you engage Berkshire, we strive to
add value in various areas of your business.

Manager Access/Portfolio/Investment Related Value Adds

We assign you an actual portfolio manager with a CFA Charter or CFP designation who is “on
call” to assist you with all things Berkshire — and more.

« Help you articulate the case for dividend strategies succinctly and powerfully.

« Give you intricate, inside-the-huddle access to the portfolio manager’s thoughts. Casual
Friday is a good example of real-time insight, but you can always call or email us
directly.

« Guide your asset allocation/portfolio construction process/pairings with other strategies.

« Weekly market insights, including stocks of interest and dividend increases, serve as
good talking points with clients. It's like 52 proactive client communication touchpoints,
at the ready.

« Quarterly slide deck to inform, prepare, and help you service your business with
Berkshire — additional phone/Teams support as needed.

o Customized Tax Transition Portfolios: Have a portfolio with high-embedded gains that
you’'d like to switch to Berkshire? When you engage Berkshire through a manager
traded platform, we can transition the portfolio within the clients’ tax budget — going
stock by stock. *Platform restrictions apply*

How do we help grow your business, build efficiencies and enhance your overall
practice?


https://berkshireasset.com/wp-content/uploads/2024/10/Oct-14-Casual-Friday-Q3-Materials-Defining-the-Luxury-Experience.pdf
https://berkshireasset.com/wp-content/uploads/2024/10/Oct-14-Casual-Friday-Q3-Materials-Defining-the-Luxury-Experience.pdf
https://berkshireasset.com/wp-content/uploads/2024/10/Oct-18-3q-Material-The-Luxury-Wealth-Management-Experience-2.pdf
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New Business Support-Related
e Help you strategize about client cases and even help you do presentations for larger,
well-qualified prospects
e Craft highly readable content your clients can understand and appreciate. We know
how to speak your language, your clients’ language
e Client event support for advisors who prominently feature our strategy.

Practice Management Support Related
Over the past 15 years, we believe we’ve become subject matter experts on what it takes to
run and grow a successful advisory practice.

« We believe we have created a well-stacked vault of practice management documents
(PowerPoints, webcasts, web articles) on topics ranging from creating a niche,
inventory management, technology, and prospecting the ultra-high net worth
segments. Berkshire - Advisor Business Building Vault.

« We strategize best practices with advisors and their teams. Whatever your challenges
and aspirations might be, we can be a voice of impact for positive change.

« We are asked to speak on practice management at regional and national sales
conferences.

« We regularly receive positive feedback from Advisers saying it's clear we understand
what advisors go through daily.

« Coming Soon: Berkshire’s Elite Advisor Experience, a 3-4 hour seminar:

o Practice management ideas from industry leaders

o Share ideas with elite advisors

o Wellness coaches, motivational speakers, and the like, because we care about
an advisor's overall life and

o We will conduct these events with a fun, luxury experience of our own. Think --
wine tastings, cooking classes, and pickleball lessons... add an element of “the
good life” during this curated advisor experience.

We answer phones, return calls, and handle requests quickly. Unlike firms with tens of billions
or even trillions under management, these little things matter to us. Your business matters to
us.

Why all these extras? Why not just keep cranking out performance numbers, create nice-
looking fact sheets and show up at the branch with donuts?

It's driven by our devotion to serve, commitment to excellence, and passion to provide
something unique and useful that elevates advisors and the industry alike.

It's our calling. It's our “why” and it's a way we stay true to ourselves. We hope that shines
through in every interaction with you.
So, step into our lobby... for an SMA experience like no other.


https://berkshireasset.com/business-building/
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Have a great weekend,
Gerard

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended
for Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party
Content is not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is
for general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.


mailto:info@berkshiream.com

