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“Casual Friday” Commentary

Casual Friday: Updated Marketing Material + 15 Years of Dividends! — January 17", 2024

We trust the year is off to a great start!

Q1 Material Now Available:
Dividend Strategy Guide 12.31.2024 - Dividend Strategy Scorecard 12.31.2024
Dividend Strategy Fact Sheet 12.31.2024 - Dividend Strategy Commentary 12.31.2024

Want to schedule a deep dive on the strategy — outlook, results, ways to energize your
practice? View The Berkshire Calendar to Schedule a Virtual Meeting or Phone Call

Here’s what’s on our minds:

15 Years of Dividend Growth
This year, marked the 15-year anniversary of Berkshire Dividend Growth SMA... “Big Picture”
perspectives as we look back:

« It seemed every year, there was “Always a reason NOT to invest” yet staying out of the
market usually proved costly, so keep clients ‘in it’

o “Quality in down markets” -- We were always proud of the durability and quality of
companies we own, as we saw it — especially in times of distress (and there were
plenty)

« Regardless of the multitude of ways one could measure a manager’s results or near-
term performance cycles, we’re proud of this chart and think most clients would gladly
sign up for more of the same for the next 15.

Inception (6.30.2009) through 12.31.2024 -- Net of 1% Annual Fee

$220,000.00
$5,465,712.01 \\\[
$5,500,000.00 $200,000.00
Estimated Cumulative Dividend
Income: $1,369,686.87 $180,000.00
$4,500,000.00 |
$2,826,138.34 $160,000.00
- $140,000.00
$3,500,000.00
- $120,000.00
$2,500,000.00 $1,000,000.00 [ $100.000.00
$137,189.37 $80,000.00
$1,500,000.00 $60,000.00
$36.991.81 $85,016.01 - $40,000.00
$500,000.00 $20,000.00
oo oo AL AN AT AD AL AD Al A9 20 2N 22 22 b
= et ot &% ot = < X X PR = et = ¥ = =t =
ace‘“b o0 @0 0% o0 0P oD oeO% O (0P O 0 O (0P O O o™
Ao % holsy e e e 0% e bl 0% e % e e ¢ 0% holy

Estimated Berkshire Dividend Portfolio Value (Net) Estimated Berkshire Annual Dividend Income (Net)


https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Guide-12.31.2024-compressed.pdf
https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Scorecard-4Q2024-Marketing-Edition.pdf
https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Factsheet-4Q2024-Marketing-Edition.pdf
https://www.berkshireasset.com/wp-content/uploads/2024/10/Dividend-Strategy-Commentary-3Q2024-Marketing-Edition.pdf
https://calendly.com/jasonreillyberkshire
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Composite Composite

Gross Net

Return (%) Return (%) S&P500
Period as of 12.31.2024 Return (%)
1 Year 12.074 9.074 24.998
3 Years 5.057 2.057 8.909
5 Years 8.3 5.3 14.504
7 Years 8.686 5.686 13.816
10 Years 9.466 6.466 13.086
Since Inception 12.699 9.668 14.885

Please reference GIPS Composite for Returns Net of 3% Fees. 3% fee represents the max fee in “wrap” programs in
which Berkshire Dividend Strategy participates. Intended for illustrative purposes only. Income chart is based on the
assumption $1,000,000 is invested in the Berkshire Dividend Growth and Income Strategy at the inception of the
Berkshire Dividend Growth and Income composite. (6/30/2009) The $1,000,000 investment is adjusted monthly based on
the stated monthly total returns for the given composite. This includes accumulation and reinvestment of the dividend. The
monthly adjusted account values are then multiplied by the current yield of the respective composite. The resulting
monthly income figures are then charted in the graph. Dividends are not guaranteed, and may be subject to change.
Investing based on dividends alone may not be favorable as it does not include all material risks. There is no guarantee
any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. A fee of 1% annually is
included in analysis. Berkshire Dividend Growth and Income current yields are calculated in Zacks from a representative
account only. Individual account yields and returns can vary. Calculation limitations: Changes of the underlying holdings in
the index or composite can change current yield calculations. This can lead to various ranges of results that may appear
more or less favorable. Example: Stock A with 3% current dividend yield is sold. Stock B with 4% current dividend yield is
purchased. This would result in higher yielding portfolio but is not the result of “dividend growth”.

Current Environment
2024: Growth — Again!
e Concentration, and valuation at all-time highs
e Why pay up when profits seem to be accelerating?

e |[s it a generational opportunity to rebalance? (charts from last week)
(Source: Bloomberg)

2024: Macro Didn’'t Work — Again!
e Fed: Seemingly dovish one day, hawkish the next
A recession that never came sparked a rebound in key sectors
Staying out of the market based on near-term worries again proved costly.
2025 might look complicated too. Dividend stocks: simplicity in a complex world?
(Source: Bloomberg)

Overall Market Valuation Thoughts:
e Not cheap but reasonable
e “S&P 490” about 19x Forward P/E
e Berkshire portfolio: 16.5x Forward P/E, with attractive relative yield and growth
prospects, in our opinion
e U.S. preeminence may justify domestic allocations
(Source: Bloomberg)


https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Growth-Compliant-Presentation-4Q24.pdf
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Dividend Growth Observations
e Berkshire 5.5% YOY vs. 3% R1000 value
e Recession threat, an inverted yield curve and inflation didn’t exactly inspire higher
CEOs and CFOs to boost payouts
e Profits set to reaccelerate in 2025?
e Regulatory clarity should help bank and financial-oriented payouts
(Source: Bloomberg)

With growth & Al grabbing all the attention, dismissing the respectable returns of equity
income is easy. Disciplined rebalancing means shifting from strategies that “are working” to
ones that might be lagging which may frustrate retail investors. “Why do we have XYZ
manager at all?” But here is a real opportunity for advisor alpha. Remind clients that different
strategies have different jobs to do and will likely have different return and RISK profiles.
Diversification didn’t suddenly become obsolete. So stress the benefits of well-thought-out
rebalancing — even when it's hard. The growth of YOUR AUM is counting on it!

2025: What DOES Being an Elite Advisor Mean Anyway?
https://www.berkshireasset.com/wp-content/uploads/2024/04/Rethinking-Todays-Elite-

Advisor.pdf

2024: A record-breaking year for The Ocean Cleanup

Amazing -- "This year, The Ocean Cleanup removed 11.5 million kilos of plastic from oceans
and rivers. This total surpasses the amount collected in all previous years combined."
https://theoceancleanup.com/updates/2024-a-record-breaking-year-for-the-ocean-cleanup/

Gerard

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended
for Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party
Content is not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is
for general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content


https://www.berkshireasset.com/wp-content/uploads/2024/04/Rethinking-Todays-Elite-Advisor.pdf
https://www.berkshireasset.com/wp-content/uploads/2024/04/Rethinking-Todays-Elite-Advisor.pdf
https://theoceancleanup.com/dashboard/
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contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.
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