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“Casual Friday” Commentary

Casual Friday: Deja Vu + Decoding Generation 2 — January 24", 2024

Q1 Material Now Available:
Dividend Strateqgy Guide 12.31.2024 - Dividend Strategy Scorecard 12.31.2024
Dividend Strateqy Fact Sheet 12.31.2024 - Dividend Strategy Commentary 12.31.2024

Deja Vu?
Al = Internet March 2000? The societal and business impact of the internet was massive. But
if you bought pure play internet pioneers near the 2000 peak, it likely took a decade or more
to recover losses. Investing in Al pure plays could be a gamble, but the technology could
create massive efficiencies for dividend stocks. Healthy balance sheets and excess cash
flows allow these companies to invest, adopt and implement new Al applications that scale.

« Industrials: Smarter manufacturing and logistics may increase free cash flow in

traditionally high cap ex

« Financials: More efficient and accurate decisions in finance/banking?

« Health Care: Speeds / enhances R&D at lower cost?

« Energy: Intelligent exploration and more predictable cash flow? Fewer “strike outs”

o Bonus -- enormous energy demand for data centers

Yet unlike some of the pure play Al companies high-quality dividend growth stocks may offer
solid upside, but much less volatility (especially at these valuations). Al is a reason to be

bullish on "traditional U.S. equities.
(Source: Bloomberg, Morningstar Direct)

A Generational Opportunity?
S&P Dividend Aristocrats Relative to S&P 500

P10
B SPDAUDT Index / SPX Index 0.7012 (e
[ ] [ Bl SPDAUDT Index / SPX Index L%352] m
130
20 P 1.80000
= Highest
bio Dividend
P 1.60000
o Yield
Lowest Price to Book 050 F1.40000
0.80
P 1.20000
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
[ Bl SPDAUDT Index / SPX Index 0.8106 ]
[-SPDAUD\' Index / SPX Index 1.32155J 110
- - 1.05
Highest FCF Yield [F3:20000
1.00
P 1.10000
0.95
1.00000
Lowest P/E Fo.50
P~ 0.90000
0.85
L0.0000 W

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2015 2016 2017 2018 2019 2020 2021 2022
x (580 500 O < Aristocrats Totsl Seturn Index) KO va 30 ¥r Wesily J0JANGOIS-07IANIOIS  Capyrighes 2025 Sico nceLP.  O7-dan-2025 14:4 SPDAUDT Index (589 500 Dividand Aristocrats Total Return Index) KO va 10 ¥r Monthly OSJANIOIS-0IIANIZS Copyrighes 20

Eéaarce: B]Bom’t;erg) i

2023 2024

s Bioo 03-32n-2025


https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Guide-12.31.2024-compressed.pdf
https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Scorecard-4Q2024-Marketing-Edition.pdf
https://www.berkshireasset.com/wp-content/uploads/2025/01/Dividend-Strategy-Factsheet-4Q2024-Marketing-Edition.pdf
https://www.berkshireasset.com/wp-content/uploads/2024/10/Dividend-Strategy-Commentary-3Q2024-Marketing-Edition.pdf
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Winning the "G2 Investor”

Cerulli now projects $124 Trillion in wealth will transfer through 2048. PLUS 85% of kids fire
their parent’s financial advisor and 1/3 of advisors may retire in the next decade...This equals
massive opportunity for the remaining advisors to land newly minted millionaires! (Source:
Natixis, Cerulli, SS&C, Carson Wealth Management)

Yet advisors are trying to figure out how to connect with investors who are heavily influenced
by social media, sensationalized news coverage and new investment platforms. In short, they
are skeptical "mom and dad's advisor" adds value. Side note: we've seen surveys younger
investors tend to want to consolidate accounts with a bank, but older investors lean towards
consolidation at a brokerage firm.

How do you bridge the gap?

Real financial planning prowess again looms paramount. You might share case studies about
what other advisors missed in terms of. inheritance, taxes, insurance, estate planning, trusts,
Roth IRA's, lending strategies, education planning. Its an endless list. And a few well placed
"did you know" type questions go a long way towards creating some doubt . "Maybe
managing all this new wealth isn't so easy." Show real life examples how the scope of your
services goes way beyond "picking good investments." (which also isn't so easy!)

Here are resources / tactics to build trust and demonstrate real, tangible value to younger
inheritors --Education, customization, “both sides please” and be tech-forward...
« Perspective
o A Guarded Generation: How Millennials View Money and Investing.
« One-Page Financial Plan: Concise; tackle top goals (paying off debt, buying property,
saving for kids’ education) — Immediate direction with value add helps the cause
o [Focusing Advice on What Matter Most -- Kitces
« Both Sides Please: Student loans, mortgages, or credit card debt, show how strategic
refinancing or consolidation can save them thousands.
o Both Sides Please
« Navigating Prior to Transition
o Your Kids Will Inherit Your Money, So Teach Them How To Handle It
« Get on board with short, engaging video content on topics like “Optimizing Your
Inheritance” or “Top Mistakes New Investors Make.” Educate only — GOOD information
sells itself.
« We 4X Growth After Adopting These Virtual Advisor Tools and Communication

Strategies

Surviving the Deep Freeze?

Portfolio manager and wholesaler types LOVE trips to Florida and the South this time of year
(quilty!)

This is NOT what we had in mind.

So how did the Southern States get so much snow?

Rare Florida Snow Explained



https://www.cerulli.com/press-releases/cerulli-anticipates-124-trillion-in-wealth-will-transfer-through-2048
https://www.wsj.com/articles/the-recession-left-millennials-loaded-with-debtand-cynical-11583956727
https://www.kitces.com/blog/one-page-financial-plan-deliverable-opfp-jeremy-walter-carl-richards/
https://www.berkshireasset.com/wp-content/uploads/2024/04/Both-Sides-Please.pdf
https://www.forbes.com/sites/nancyanderson/2017/11/15/your-kids-will-inherit-your-money-so-teach-them-how-to-handle-it/
https://www.youtube.com/watch?v=2tLM6K8boms
https://www.youtube.com/watch?v=2tLM6K8boms
https://www.scientificamerican.com/article/rare-record-florida-snow-explained/
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Have a great weekend! STAY WARM!
Gerard Mihalick

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended
for Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party
Content is not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is
for general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 2000 companies with lower price-to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.
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