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“Casual Friday” Commentary

Casual Friday: Deep Seek & The Forgotten Bubble + Your Next Decade? — January 31", 2025

#TGIlCasualFriday

Dividend Increase Alert
Chevron raises guarterly dividend 5%

Deep Seek & The Forgotten Bubble?
The news from Deep Seek does affect dividend investors, especially those seeking “broader
rotation.”

| won’t claim to fully understand the intricacies behind the technology, but when new
technology emerges and is seen to potentially wipe out an investment, business and
technology paradigm worth trillions of dollars, it's wise to take notice. Especially after the
“‘meteoric — can’t miss — this is the future” type run Al created in areas of the market.

So when a disrupter comes along and requires 1/20 of the computing power and people
starting using words like “mal-investment” ala Florida real estate 2008 or tech 2000, one has
to pause. Are new super low power open-source Al models a special growth investment or
are they going to be like electricity or the internet for that matter — low margin public utilities
we can'’t live without that are woven in the fabrics in the US economy... just simply existing in
the background. Maybe, maybe not. This week’s price action in key Al stocks shows how it
only takes a tiny little pin prick to change the whole narrative and potentially pop the whole
bubble.

Speaking of bubbles... everybody recalls tech 2000. The forgotten bubble? Biotech. Think
spring 2000: so much hype regarding genetic research, mapping the human genome. Stocks,
years away from revenue, were screaming higher. A company called Celera genomics in
conjunction with the government was in a race with Human Genome Sciences to map the
human genome aka the “blueprint for humanity.” In the spring, Bill Clinton announced the
government and Celera mapped it, would make the data available for free. This sparked the
24-month 70% selloff in the Biotech Index. The billions poured into genomics was rendered
obsolete — and the mapping was more or less taken for granted. Biotech was “the future” until
it became a trainwreck -- a “mal-investment.”

Did Deep Seek render the Al hardware business model obsolete like Celera did to biotech?
Hard to say. The true catalyst and the end of bubbles are only clear in hindsight but this week
harkened memories of biotech 2000. The Deep Seek news might be the type of news event
we look back and say “hmmm... that marked a shift and value finally made the turn”. (just
saying) Markets seem to agree, for now.


https://markets.businessinsider.com/news/stocks/chevron-raises-quarterly-dividend-5-to-1-71-per-share-1034294686
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Thriving in the Next Decade

A few months ago | shared the memories of an old time advisor who “back in the day” would
drive to an investment bank, cash in pocket, buy bearer bonds and sell them out of his PA
office. The investment advisory world is constantly evolving. Think about the tools you have
now versus when you started your career, how the investment landscape has changed, and
what clients actually seek from you. Staggering to think especially about our old friend who
had LITERAL inventory in his desk.

But high margins attract competition and it’s fierce.

How are the best advisors modernizing, evolving and combining the multiple facets of running
a successful practice built to thrive in the next decade?

Here is the first in a 2-part series.
Exceptional Advisors (Part 1)

« Define the niche — unique clients, unique problems, unique solutions. Tangible
differentiation leads to specialized marketing.

« Know their “why.” Cause, mission, purpose drive business, investment and client
acquisition strategies.

« Are intentional about growth. They focus on 1 & 2, the type of practice they want to
create, and asset growth is the byproduct. That’s very different from the arbitrary
numbers a lot of advisors throw out. Every business and client decision are filtered
through the prism not by “gross” but through the greater mission and effects on scale.

« Go beyond simple “referrals.” They've created highly specialized
repeatable systems to attract their ideal clients - over and over. Referrals, while
welcome, are not a marketing system. Social media programs, affinity groups,
speaking engagements, trade shows, media appearances, business alliances,
seminars are.



Berkshire Dividend Strategy

« “lI have a very special set... of planning skills in large financial areas clients care most
about.” Remember the iconic Liam Neeson quote in the movie Taken? Be a true bad
a@@ at solving big complicated, problems and you'll likely get big assets. The
corollary? We see a highly tangible shift between modern advisors accelerating growth
through developing, marketing and executing a sophisticated, comprehensive planning
process vs. “l can get you a great return.”

How many elements can you synthesize into your practice? How committed to modernization
and change are you? After all you can’t sell bonds out of your car any more at 6 point mark
up like my old friend.

Dry January is over... now what?

Dividend investors obsess over the longevity of cash flows. But what about YOUR

longevity? The Blue Zone series (Netflix documentary, books, even products) embarked to
find why people in very specific geographies (“blue zones”) contain an exceptional amount of
centenarians. Are there commonalities we can replicate to improve longevity? And no you
don’t have to give up wine forever... hitps://www.healthline.com/nutrition/blue-

zones#TOC TITLE HDR_2

We also know some advisors incorporating health and wellness concepts into their seminars
— a winning concept!

Regards,
Gerry

Gerard Mihalick, CFA
Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended
for Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party
Content is not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is
for general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
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Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price -to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.



